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REF:  PORT  AU  PRINCE  02519 

1[1 . (U)  The  October  14  IMF  Board  meeting  scheduled  to  vote  on 

the  EPCA  II  program  for  Haiti  was  delayed  due  to  new, 
unanticipated  spending  by  the  Interim  Government  of  Haiti 
(IGOH) . 

1[2 . (SBU)  Econ  Counselor  spoke  to  a contact  in  the  Ministry 
of  Finance  October  15  who  explained  that  the  new  spending  was 
a bonus  to  civil  service  employees,  equivalent  to  about  70 
percent  of  their  monthly  salaries,  to  buy  school  clothing  and 
school  supplies.  Most  children  in  Haiti  attend  private 
schools  where  they  are  required  to  purchase  their  own 
uniforms  and  supplies.  This  is  a significant  financial 
burden  to  parents  and  it  is  traditional  for  employers  to  help 
with  this  expense.  It  has  not  been  historically  traditional 
for  the  IGOH  to  pay  a bonus,  although  they  have  for  the  past 
two  years . The  IGOH  had  planned  to  give  the  bonus  in 
October,  however,  since  the  IGOH  was  running  a slight 
financial  surplus  at  the  end  of  September,  it  decided  to  move 
up  disbursement  of  the  bonus  by  one  month. 

1[3 . (SBU)  Econ  Counselor  also  spoke  to  the  outgoing  and 
incoming  IMF  ResReps  on  October  15  who  confirmed  the  account 
from  the  Ministry  of  Finance  official.  The  ResReps  said  that 
they  were  aware  of  the  bonus  and  had  expected  it  to  be  paid, 
but  not  in  September.  They  added  that  in  their  opinion  the 
IGOH,s  action  was  not  a major  violation  of  its  agreement 
with  the  IMF.  They  said  they  expected  there  to  be  an 
informal  meeting  at  the  IMF  on  October  17  to  discuss  the 
matter,  with  an  agreement  to  reschedule  the  vote  for  October 
119. 
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